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and the other thing that you said, in developing countries, those energy and electrification deficits,
who would use it for a longer term? who would build a coal fired power plant that wouldn't run for 30

years, maybe? well, the chinese are certainly, we have 16 coal fired power stations that are under
construction right now. i think just those alone are going to boost the coal power around the world by
another 4 gigawatts. and those are 12 gigawatts under construction, two gigawatts in operation, and

another two gigawatts expected to be constructed in the future. so within the next 3 years alone,
those two countries you mentioned that are putting up coal plants are going to create another 4

gigawatts of coal-fired electricity globally. and then you had one other question from the audience
on the hydro. so, the immingham project in england. the difficulty there was on a couple of levels.

first of all, it's not an interconnected project. there is no transfer of power from the wind turbines to
the hydro turbines, and that's why it struggles. it does need more capacity, it needs more turbines, it
needs more power, if it can kind of figure out how to do that. but the other problem is that if we look
at the global situation, a lot of the hydro projects are under-construction but they are going to run

for decades because theyre not capable of giving up so much power. there have also been concerns
that in the much more draconian environment that the west has now, that chinas investments are

essentially made in a way to slow down our economic growth and would be seen as attempts to have
a trade war with the united states, but i think that thats a very unlikely situation, and i think that

most american policymakers look at the plight that these countries are in, how they are going to get
electricity out to their people, and they understand that its a modern day infrastructure problem, and
an issue that we can all use to better move the world forward. i think that that perspective is going
to trump any information-gathering that would happen in these countries. its just a pure long term

economic opportunity.
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for instance, the uks
decision to stop with its
high efficiency gas fired

power stations in the
1990s. it had them up and
running very quickly. the
chinese, in the course of
their large investment in
the high efficiency gas

fired power stations that
weve seen in the north of

china over the last
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decade, were able to
follow up with lots of more
coal fired power stations,
which were built earlier
than that, but they were
not able to follow up with

the degree of carbon
capture and storage that
they would have liked to,
and so theyve probably
set their sights rather

lower than the uk now, the
investor countries like the

uk have, as you say,
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theyre a lot more worried
about energy policy, their
long term reliance on this
one source of energy. but

the thing that interests
china in coal is that it

doesnt have to do all of
these things on its own.

the other thing that
interests china is that they
want to get ready, in the
course of this investment
program, they want to get
as much capacity on line
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as quickly as possible. in
the context of coal they
want it to be as fast as
they can get it so that

theyre able to really cash
in on the asset, but also to

be able to start de-
coupling power

generation, baseload
power generation in china,

a little bit from the
investments that theyve
made in the past. when

you look at something like
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how its impacting china,
the first thing that comes
to mind is fossil fuels. its

really a fossil fuels
problem. and then the

coal problem. this is the
case today, where coal is

the biggest source of
greenhouse gas, or the

coal emissions. the second
thing that comes to mind

is pollution which is a
climate and health

problem. the third thing
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that comes to mind is the
financing of those fossil

fuels projects. the policies
around the financing will
be something like, if you

want to finance a coal
mine here, or a coal-fired
power plant, you have to

put it on your balance
sheet, and if you buy coal
from us, it must be for a

price that you have to pay,
and you can only trade it
back. and those are the
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three things that are most
concerning about it, right?

and that much of the
greenhouse gases

emissions that we see in
china, the lintan power

station, from liaoning, that
you were talking about,

where there was an
investment of $32 billion

is generating 6,000
megawatts of coal

powered electricity, most
of that power is going to
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be exported and the rest
of it is going to the

national power grid, which
is just like the way all the
power is being distributed
now in china in terms of
its got its pros and cons.

and then one of the things
that the gtt said last week
was that a lot of the coal
power plants, coal mines,
there are plans to start up
because they are thinking

about its going to be a
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long term solution, so if
theyre going to have the
nuclear power stations
they can start them up,
but all the coal power
stations have a large
upfront cost so theyre

trying to buy the coal for
as low as possible to see if
they can make a profit on

it. and i think that, you
know, theyre going to be
subsidized for a while, but

that can only go so far.
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